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EGGS:  PRICE  AT  CHICAGO.  PRICE  RECEIVED  BY  FARMERS.AND  FARM 
PRODUCTION,  UNITED  STATES.  AVERAGE  1930-39.  AND  1940-41 
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Egg  prices  began  to  decline  at  about  the  usual  time  this  fall 
(late  November),  the  downturn  coinciding  with  the  seasonal  upturn  in 
marketings.    but  with  the  spread  of  war  in  early  december  wholesale 
egg  prices  advanced  temporarily,  and  in  the  middle  of  the  month  they 
were  about  the  same  as  in  m i d-nov embe r .    with  favorable  weather,  pro- 
duction of  eggs  will  increase  seasonally  until  next  aprll  and  will  be 
materially  larger  than  a  year  earlier. 
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TEE    ?  C  U  L  T  ?.  Y    A  IT  D    3  C-  G    S  I  T  U  A  T  I  0  IT 

S-umnary 

The  seasCTxal  low  point  in  fann  mr-rke tings  of  eggs  has  teen  passed. 
With  favoralDle  v/e?.ther  egg  production  v;ill  increase  "ontil  next  April  and 
vrill  "be  much  larger  than  a  vear  earlier.    On  Decemter  1,  the  average- rate 
of  lay  per  hen  in  the  United  Sta.tes  was  the  highest  on  record  for  that  date, 
10  percent  higher  than  on  the  same  da,te  last  year.    The  niamher  of  laj'-ers  on 
fa^rms  v^as  7  percent  la.rger  than  on  Decemcer  1,  19-*-0,  malring  the  total  egg 
o-jitput  of  eggs  on  the  first  day  of  this  month  about  17  percent  larger  than 
on  Lecemher  1  last  year.    The  numoer  of  layers  on  fanns  vrill  increase  further 
relative  to  a  year  earlier  'because  of  the  19  percent  larger  n-ar.oer  cf  piollets 
still  available  for  addition  to  laying  flocks.    3y  January  laying  flocks  v;ill 
average  a'bout  10  percent  laxger  than  a  yeo.r  ea.rlier.    In  the  flu'^h  seo.son 
of  egg  production  next  spring  the  increase  in  layers  may  exceed  10  percent, 
since  with  the  favorahle  egg  prices  in  prospect  the  maximum  number  of 
potential  layers  v;ill  he  retained  for  egg  production, 

VHioleGale  egg  prices  "began  to  decline  at  about  the  usual  time  this 
fall,  the  dovmturn  coinciding  '.rith  the  seasonal  upturn  in  marketings.  But 
vith  the  spread  of  v/ro*  in  ea,rly  December  egg  prices  .advanced.     In  mid- 
December  the  price  of  fresh  firsts  r.t  Chicago  \'/as  r.bout  the  sar.e  r-s  in  nid— 
ITovember,  but  .about  10  cents  ( a.pproxina.tely  3S  percent)  higher  thrji  a  y. ar 
earlier,    Sgg  prices  declined  a.ga-in  r.ftcr  the  middle  cf  the  month.  Peed 
prices  ha.ve  advcjiced  a  little  in  recent  weeks  but  the  feed-egg  price  ratio  is 
about  the  same  as  a  year  ago,  a  little  mere  favorable  to  producers  than 
a-vera.ge , 
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Storage  stocks  of  shell  eggs  are  declining  seasonally  a.nd  remain 
somewhat  smaller  than  a  year  earlier.  The  withdravra.1  cf  frozen  eggs  in 
recent  v;eeks  has  "been  the  largest  on  record  hut  total  holdings  continue 
much  larger  than  a  ^'ear  ago. 

Current  consimption  of  chicken  meat  appears  to  he  the  largest  on 
record.    Average  prices  r-"*ceived  hy  farmers  for  chickens,  hovever,  are  con- 
tinuing higher  than  a  year  ago;  the  mid-November  price  v/a.s  IS  nercent  higher 
than  in  Novemher  19^0.     Specialized  "broiler  and  fryer  production  now  is  the 
largest  on  record  and  prohahly  v/ill  continue  very  large  for  the  next  several 
months,    Ihe  feed-chicken  price  ratio  proha'bly  will  improve  in  coming  months 
as  prices  of  individual  classes  cf  chickens  advance  sec'sonally. 

Wholesale  prices  for  turkeys  in  mid-Decemt ;-3r  were  a  little  lov;er 


than  in  mid-lTovem'ber  hut  v/ere  considerahly  higher  than  a  yep-r  ea,rlier.  The 
average  price  received  hy  fa,rmers  for  turkeys  in  m.id-lTovemhor  (20,2  cents) 
was  30  percent  higher  than  in  November  l^kO, 

—  December  20,  iq^-^l 


EGG  SITUATION 

BZYim  07  REGENT  DEVELOPMENTS 

Production  Per  Layer  on  December  1^  About 
One-third  Lnrger  Than  Average 

During  November,  the  averi'^;e  number  of  layers  on  farms  (3IS  million) 
was  about  5  percent  larger  tha,n  in  November  19^+0.    The  average  rate  of  lay 
per  hen  during  the  month  also  wa.s  about  5  percent  larger  than  a  year  ea.rlier, 
making  the  total  egg  output  11  percent  in  excess  of  the  output  in  November 
last  year.    The  margin  of  egg  output  over  a  year  e:;irlier  was  even  more  marked 
on  December  1  than  the  average  for  November.    Output  per  layer  on  Decem.ber  1 
was  10  percent  over  that  of  a  year  earlier,  and  a  third  larger  than  average. 
The  number  of  layers  on  that  da.te  was  a.bout  7  percent  larger,  mailing  the 
total  output  of  eggs  on  December  1  about  1~(  percent  larger  than  on  December  1 
19^0,    Unusually  raid  v/ea.ther  and  favorable  egg  prices  have  been  conducive  to 
heavy  egg  production. 


Ths  average  ov.tput  per  layer  in  th.e  United  States  usu^ll^-  reaches  the 
lov:  point  for  the  jerr  on  abont  DeceraDer  1,    ^The  total  monthly  egg  output 
usually  is  lowest  in  5Tovsm>er.    _?am  .narketir^s  of  eg-3s  in  the  I-Iiivrest  this 
fall  reached  the  Icv^  point  in  the  third  week  of  NoveiEDer,  and  vith  faToracle 
weather  marketings  v/ill  incr'-'^ase  until  rext  April.    Receipts  at  Midv;3st 
markets  in  recent  v/eeks  ha.ve  heen  hetwesn  tv/o  and  three  times  heavier  than 
a  year  earlier*    Seceipts  of  egg?;  at  Pacii'ic  Coast  primary  markets  ha^^e  "been 
increasing  since  late  Octoher  and  early  ITovem'ber ,  and  in  recent  v/eoks  have 
Decn  running  I3  tc  IS  percent  heavier  than  in  the  corresponding  period  last 
year.    Receipts  of  eggs  at  the  four  principal  markets  during  the  week  ended 
Decemher  I3  were  heavier  than  a  year  earlier  for  the  first  time  in  alDout  2 
months.    Large  G-overronont  purchases  of  eggs  in  the  heavy-producing  areas  re- 
sult in  a  riea-'.^  movement  of  eggs  to  "breaking  plants  and  to  Arm.y  training 
camps.    This  "ccnds  to  reduce  the  flov;  of  shell  eggs  through  terminal  markets 
and  in  Irrge  pcxt  accounts  for  the  fact  that  receipts  at  stich  markets  have 
been  running  smaller  th;in  a  year  earlier  despite  much,  heavier  production. 
Also,  imports  of  eggs  at  ITev:  York  are  not  included  in  receipts  data.  In 
some  v-eeks  those  imports  have  accounted  for  a  fairly  sizable  proportion  of 
receipts  at  that  market. 
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Agricultural  Marketing  Service  data. 

Monthly  Dried  Egg  Production  now  the 
Largest  cn  Record 


Production  of  dried  eggs  "by  ih  firns  in  October  of  this  year  totaled 
over  5  million  pounds,  more  than  200  times  the  o\itput  in  Octoher  19^+0.  In 
addition,  considaralile  cuantities  v/ere  produced  "by  firms  that  are  not  in- 
cluded in  the  ih  firms  or  that  v;ere  not  reporting  their  production  to  the 
Department.    Total  production  of  dried  eg.?:s  in  19^1  will  he  something  like 
4  times  the  previous  record  output  of  10  million  pounds  in  1939'    During  the 
last  fev;  months  considerahle  qiiantities  of  storage  shell  eggs  have  been  used 
for  producing  dried  eggs.    P.elatively  small  quantities  of  frozen  eggs  have 
heen  dried  so  far,  hov/ever,    Novr  that  production  of  eggs  is  increasing  season- 
ally the  quantity  of  storage  eggs  that  are  dried  will  decrease. 

Purchases  of  eggs  "by  the  Department  cf  Agriculture  in  19^1 
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[The  Departinent  of  Agriculture  this  7ear  up  to  Decertor  20  lied 
■DXirchased  the  eauivalent  of  a.  little  over  7-3/^  Eillion  cases  of  shell  eggs. 
The  quantities  of  the  three  forms,  shell,  dried,  and  fror:en,  are  given  in 
the  accomp allying  tahle.    Up  to  iovenfcer  1  the  following  quantities  of  egg 
products  h?-d  "been  deli-'T'ered  to  representatives  of  the  British  G-overn-nent ; 
Dried  eggs,  10,UlO,573  po^Jixds,  fro?;en  eggs,  33»^3'+.l60  po-unds,  pnd  shell  eggs, 
693,526  cases.    These  ouantities  ' are  equivalent  to  approximately  2~3/^^  million 
cases.    A  part  of  the  dried  eggs  purchased  to  date  are  for  future  delivery. 

Storage  Stocks  Declining  Soasonally 

Partly  "because  of  the  strong  demond  for  fresh  and  storage  eggs  for 
drying,  the  vrithdrawal  of  shell  eggs  fron  storage  h<as  heen  ahout  as  large 
in  recent  weeks  as  a  ye-.r  earlier  despite  continued  heti-vy  production.  Hold- 
ings of  privately  o\vned  shell  eggs  on  Deceniher  1  were  11  percent  snail er  than 
a  year  earlier.    Stocks  o^-raed  hy  the  D?partriient  of  Agriculture  also  were 
smaller  than  cn  December  1,  IS^^O,  making  total  holdings  of  shell  eggs  rhout 
16  percent  smaller  th-an  cn  Deccmhor  1  Ir  st  year# 

The  net  vrithdrawal  of  frozen  eggs  from  storage  in  iTovenher  v/as  the 
largest  on  record  for  the  month,  hut  total  stocks  on  December  1  were  U2  p^^r- 
cent  larger  than  a  year  earlier  o.nd  7  percent  larger  thrn  the  pre  vious  record 
high  for  that  date  in  1937-  ^^et  v;ithdrcav;al  of  fro";en  eggs  in  the  firnt 

half  cf  Decemb'^r  vras  much  heavier  than  a  year  earlier, 

SggsJ     Storage  stocks  in  the  United  Stotes  and  '-torrge 
movement  at  26  m.arkets 
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Agricult'oral  Marketing  Service  do.ta, 

1/    Excludes  U.  S.  De-nartnent  of  Agriculture  holdings  as  follows?  llov, 
I9U0,  717,000  cases;  Dec.  1,  19'lO,  ^l^^.OOO  cases;  Nov.  1,  I9UI,  ^S6,000 
Dec.  1,  I9U1,  392,000  cases. 
2/  Preliminary, 

j_/  Excludes  U.  S.  Department  of  Agriculture  holdings  as  follo-wsJ  Nov. 
19^1,  781,000  cases;  Dec,  1,  19^+1,  7^8,000  cases. 
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Sgg  Prices  Increased  Temporarily  ^-rl th.  ' 
the  Jurther  Spread  of.  ^9£. 

Wholesale  rgr  prices  "began  to  decline  at  about  the  usual  tine  this 
year,  the  downtiirn  coinciding  with  the  uptm-n  in  volijjpe  of  farm  in." rke tings, 
V/ith  the  recent  v;ar  developrnent s,  however,  the  movement  of  prices  was  re- 
versed despite  continued  increases  in  receipts,  and  prices  increased  2  cents 
or  more  over  the  lov/  point  of  early  Dereraher.    In  mid-Dec  enter  the  -price  of 
fresh  firsts  at  Chicago  at  36  cents  per  dozen  was  1  cent  lovrer  than  a  month 
earlier  hut  ah'^ut  10  cents  (3S  percent)  higher  than  a  year  earlier.  Moderate 
price  declines  occurred  after  the  middle  of  December.    Increa.ses  in  prices 
in  eastern  egg  markets,  following  the  spread  of  war,  vrere  of  ahout  the  same 
proportion  as  the  increases  e,t  Chicago,  so  that  prices  continued  much  higher 
than,  a  year  earlier.    Prices  of  dried  and  frozen  eggs  declined  sonewha-t  dur- 
ing Octoher  and  ITovcmoer,  hut  are  consideraoly  higher  than  a  year  ago. 

The  average  price  received  "by  farmer-:  for  eggs  in  mid-lTovcmher  at  35-5 
cents  per  dozen  was  82  percent  of  parity/,    ^he  index  of  prices  paid  hy  farm.ers 
for  cor.moditieB,  including  interest  rmd  taxes,  v;hich  is  used  in  commuting 
parity  prices,  has  advanced  materially  in  recsnt  months.    In  mid-lTovcmber  this 
index  was  IU3  (Augi.i-t  1909-July  191^+      lOO) ,  compared  v/ith  1^41  in  mid-Octocer 
and  127  in  November  19^-0 . 

Price  per  dozen  received  by  farmers  for  eggs,  United  St.j-tes 
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Agricultural  Marketing  Service  data. 
Department  is  G-iving  Fiarth? 


Support 


to  E;'^  Prices 


On  December  18  the  Department  of  A^griculture  began  m.^Jcing  XDUrchases 
rf  fresh  shell  eggs  on  the  Chicago  and  IJcv;  York  Mercantile  Exchanges  to  give 
further  support  tn  egg  prices.    These  purchases  are  being  made  in  keeping 
vrith  the  Secretary's  announcement  in  early  September,  that  egg  prices  vfould 
be  supported  at  not  loss  tnan  85  percent  of  parity  through  December  3-»  19'42, 
Eggs  purchased  by  this  procedure  v/ill  be  used  principally  in  school  lunch 
programs. 


OLiTLOOZ  ~  EG-GS 

BACKG7P.OUITD .-^  Production  per  layer  wa.s  larger  than  a  year  errlier 
in  every  month  during  19'^1.    And  although  the  n-..unber  cf  layers  on 
farnifl  was  smaller  than  a  year  earlier  during  the  first  6  raonthrs 


PIS-oO 
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of  the  "ear,  total  egg  production  in  all.  months  v;as  larger  tr.an 
in  corresponding  months  of  19'^  except  in  April  and  Ma,^,  The 
aggregate  of  the  first  of  the  month  la3'lngs  for  IP'rl  is  5  per- 
cent larger  th^Ji  the  conparaole  fi.'^oreg  for  194-0  and  ahcut  I3 
percent  larger  than  the  1930~39  average. 

3gg  Production  Lihely  to  Continue 
Largest  on  Record 

The  num'ber  of  layers  in  flocks  of  crop  reporters  on  Decemher  1  was  6,8 
percent  larger  than  on  Decemher  1,  19^0;  and  about  IQ  percent  more  pullets, 
not  of  laying  age,  vrere  on  farms  and  available  for  acz-ding  to  laying  flocks 
later.     It  appears,  therefore,  that  the  num'ber  of  layers  on  farms  "by  Jcmuary 
will  be  close  to  10  percent  larger  than  a  year  earlier.    With  the  favoral)le 
egg  prices  in  prospect,  only  a  minimum  n\imber  of  birds  probablj^  v^ill  be  re- 
moved from  laying  flocks  d^oring  the  first  few  months  of  19^2.     So  by  the  flush 
season  of  production  next  spring  the  increase  in  the  number  of  l-'^yers  on  farms 
may  be  more  than  10  percent  larger  than  in  the  spring  of  19^1.    This  increase 
v;ould  be  sufficient  to  reach  the  egg  production  goal  for  19^2  even  if  the 
average  ra.te  of  lay  v/ere  no  higher  than  this  year's  rate. 


Sgg  prices  probably  will  decline  materially  in  the  course  of  the  next 
few  months  as  m£',rke tings  increase,  but  prices  received  by  feirniers  for  eggs 
vrill  continue  higher  than  a  year  earlier  a-t  least  vrell  into  19^2.  Most 
factors  in  the  outlook  for  egg  prices  are  favorable.    Consumer  incomes  in 
I9U2  are  expected  to  o-verage  larger  than  in  19^1  and  piorchases  by  the  Depart- 
ment of  Agriculture  under  the  Lend-Lease  Act  ^^robably  will  be  a  little  more 
than  tvrice  as  large  as  this  ye.-r's  purchases,  and  as  procla,imed  by  the 
Secretary  of  Agricultiore  in  ea,rly  Septeiaber,  egg  prices  will  be  supported  a.t 
not  less  than  S5  percent  of  parity  through  the  period  ending  December  3I, 
19^2.    Egg  prices  also  will  be  influenced  to  some  extent  by  any  further  in- 
creases in  the  general  price  lovel. 

Production  Goals  for  19^2  to  be  Ho\rLewed 

The  committees  iHider  the  supervision  of  the  agriculturaJ  defense  boards 
ha,ve  about  completed  canvassing  all  f?irmers  to  determine  the  probable  outp^it 
of  crops  and  livestock  products  for  19^2.    The  findings  of  this  survey  will 
be  used  in  mrking  any  revisions  tiia.t  may  have  become  necessary  as  a.  result  of 
the  la.test  developments  in  the  national  and  international  situation. 

Index  Nunbers  of  Seasonal  Variation 
in  3£g  Prices  for  19^2  " 

In  the  May  issue  of  the  Poultry  and  Egg  Situation,  a  moving  sea,sonal 
adjustment  for  egg  prices  wa.s  presented.    In  tha.t  report  index  n-ombers  of 
ser.sonal  variation  were  published  for  each  year  from  I9IO  through  19^1. 
Index  numbers  of  seasonal  variation  in  egg  prices  for  19^+2  follow: 

January  95  May  82  September  11^ 

February  SS  June  79  October  127 

March  82  July  90  November  lUl 

April  82  August  97  December  123 
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The  Department  of  Agriciolture  uses  these  index  niombers  of  seasonal 
variation  in  computing  parity  prices  for  eggs.    Butterfat  parity  prices  also 
a,re  adjusted  for  seasonal  variation.    In  computing  parity''  prices  for  eggs 
prior  to  May  19''-1,  "the  Department  used  an  index  of  seasonal  variation  based 
on  the  period  1929-38. 

Other  commodities  are  not  adjusted  for  seasonal  variation  in  calculat- 
ing parity  prices.    Variations  in  jjrices  of  most  commodities  other  than  eggs 
and  butterfat  have  not  hsen  sufficiently  pronounced  or  -aniforra  from  year  to 
ye.ar  to  mrJce  it  desirable  to  make  adjustments  for  seasonal  variation.  Chicken 
prices  fall  in  this  category.    Prices  of  individual  classes  of  chickens 
(including  fowl)  have  uniform  and  vrell  defined  patterns  of  seasonal  variation. 
But  in  computing  the  average  price  received  by  farmers  for  chickens  (vrhich  is 
an  average  of  mf^ny  classes  and  grades),  the  mixed  patterns  are  combined  and 
the  resulting  price  series  sho^is  relatively  little  seasonal  variation.  In 
many  years  changes  in  demand  conditions  offset  the  effects  on  the  average 
price  received  by  farmers  for  chickens  of  the  seasonal  changes  in  supplies  of 
poultry  meat.    Hence  the  effect  of  seasonal  factors  on  the  average  farm  price 
for  chickens  frequently  is  not  readily  apparent.    Likewise,  the  effects  on 
the  seasonal  pattern  of  average  farm  chicken  prices  of  the  phenomenal  increase 
in  specialized  broiler  and  fryer  production  ore  largely  obscured, 

TKS  POULTRY  SITUATICII 

PJIYIDW  OF  RECZ^IT  DEVELOPMSl^S 

Seasonal  Peak  in  Paris  Marketings 
of  Chickens  Has  Been  Passed 


Marketings  of  young  chickens  in  the  Midv^est  usually  reach  a  peoJc  in 
mid-lTovember .     In  19^+0  this  peak  v:as  a  little  later  than  usual,  partly  be- 
cause cf  the  late  beginning  of  the  hatching  season  last  year.    This  year  re- 
ceipts at  Midv/est  primary  markets  reached  the  highest  point  for  the  year  in 
the  latter  part  of  September  and  continued  heavj'-  until  mid-November,  Al- 
though these  receipts  are  declining  sea-sonally  nov/,  they  are  continuing  much 
larger  than  a  year  ago.    Farm  morketings  of  fnv;ls  also  have  passed  the 
seasonal  peak,  and  are  continuing  smaller  thon  at  this  time  in  19^0. 

Two  sCcasonal  peaks  usually  occur  in  receipts  of  dressed  poultry  (fresh 
and  frozen)  at  the  four  principal  markets.    One  peak  comes  just  before 
Thanksgiving  and  a  second  one  just  before  Christmas  (see  chart  in  fig.  2). 
Receipts  at  principal  no.rkets  include  turkeys  and  other  cl.asses  of  poultry  as 
well  as  chickens  and  fov/ls,  thus  mrking  the  peaks  more  pronounced  than  those 
for  primary  markets.     Receipts  of  dressed  poultry  at  principal  markets  early 
this  fall  v/ere  considerably  larger  than  a  year  earlier,  but  in  recent  weeks 
they  have  been  a  little  smaller  "thpji  for  corresponding  weeks  of  last  year# 
Smaller  receipts  of  turkeys  this  year  than  last  probably  are  pj.rtly  re- 
sponsible for  the  smaller  total  receipts  of  dressed  poultry  at  principal 
markets.    Another  factor  is  that  larger  quantities  of  chicken  meat  are  being 
consumed  in  industrial  cities  other  thriji  those  in  v;hich  the  fottr  principal 
poultry  markets  are  located. 


THE  POULTRY  SITUATION  ATA  GLANCE 


JAN.       APR.      JULY       OCT.  JAN.       APR.      JULY'  OCT. 


A.  M.  S.  DATA  ^  FIRST  OF  THE  MONTH  *  INCLUDES  BROILERS.  FRYERS  AND  ROASTERS 

U.  S.  DEPABTMENT  OF  AGRiCULfURE  NEG.    39452        B  U  RE  AU  O  F  AG  R  IC  U  LTU  R  AL  ECONOM IC  S 

Figure  2 
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Receipts  of  dressed  poultry  at  four  rn,?.rl:ets 
(iTev:  York,  Chicago,  Philadelphia,  Boston) 


Year 


Ave  rage 
1939-^ 

1939 
19^ 
19^1 


Oct. 


Week  ending  as  of  19^1--U2 


Nov, 


Joe, 


:  Jan. 


18 


25 


22 


29 


6 


20     :  27 


1,000  1,000  1,000  1,000  1,000  1,000  1,000  1,000  1,000  1,000 
pounds  pounds  pounds  pounds  pounds  pounds  pomic"!  s  pounds  pounds  pounds 


7,3S7    7,6Ui  18,931  25,1S7  I3,7b6   9.3^6  i6,SiO  25,^53   9,9^7  5,^1^ 


7,733  8,1+38  2S,200  23,999  12,^71  9,^51  20,27^  32,380  9,137 
10,327  9,796  29,526  25,818  16,500  13,65s  21,802  36,909  10,766 
10,865  10,951  23,63^  23,702  12,881  12,335  13,289   


5,973 
5,53s 


Agricultural  Marketing  Service  data. 

Current  Consumption  of  Poultry  Meat 
Large  st  on  Record 

Farm  marketings  of  some  classes  of  poultry,  especially  young  chickens, 
have  "been  continued  much  larger  than  a  year  earlier.    Although  the  not  into- 
storage  movement  of  young  chickens  this  fall  has  "been  very  heavy,  it  appears 
that  current  consumption  ic  exceeding  previous  records.    The  relatively  high 
price  level  for  other  meats  has  "been  an  important  factor  in  "bringing  atout 
this  heavy  consumption.    Prices  of  heavy  young  chickens  in  retail  markets 
have  iDeen  ahout  at  last  year's  level  despite  a  much  larger  supply. 


Storage  holdings  of  all  poultry  in  the  United  States  on  DcccmlDor  1  i/ere 
alDOut  8  percent  larger  than  on  December  1,  19^0.     Stocks  of  all  classes  ex- 
cept turkeys  v;ere  larger  than  a  year  ago,  with  roasters  and  fryers  shov/ing  the 
largest  increases.    Holdings  of  liroilers  were  up  33  percent;  fryers  and  roast- 
ers were  39  percent  larger  than  on  December  1  last  year.    Holdings  of  fowls 
were  11  percent  larger  than  the  previous  record  a  year  earlier,  whereas  hold- 
ings of  t^orkeys  were  35  percent  smaller.     Stocks  of  roasters  on  Decem'bTr  1 
were  the  largest  on  record  for  that  date,  exceodirig  the  previous  record  high 
of  29  million  pouids  in  192b  "by  alDOut  3I  percent.     Stocks  of  fryers  and 
■broilers  though  much  larger  than  usual  were  not  equal  to  previous  records  for 
Decem'bcr  1, 


Poultry;     Storage  stocks  in  the  United  States  and  storage 
movement  at  26  msrkets 


;  United  States  : 

Int  0— stc 

)rage  movement,  v.'oek  ending  as  0 

f  1941-42 

Year 

;  stocks 

Nov.  : 

Dec 

;  J  an. 

:Nov.  1  :  Moc.  1: 

29  : 

6 

:  13 

20 

'  27 

:  3 

!  1,000  1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

[pounds  pounds 

pounds 

pounds 

pounds 

pounds 

po^ands 

pomids 

Average 

1930-39. 

.  70,^12  105,076 

10,062 

9,085 

4,511 

3,066 

2,971 

2,931 

1939  ! 

:  79,228  127, 6U9 

17,462 

9,166 

4,154 

10,617 

5.917 

3,490 

19^  1 

lii+,257  159,110 

15,845 

13,009 

8,480 

4,760 

S.955 

5,229 

19^1  : 

127,9811/172^436 

_ 12,735 

10^032 

S,48_i 

1^/  Preliminary. 


rowl  and  Chicken  ?ric3c  S-^r-engbhened  rollov/ing 
Peak:  in  I-^arketings 

V^holessle  prices  of  live  fovls  and  yovng  cnicicrns  at  Chicago  in  ?seneral 
advanced  a"bout  15  percent  frcn-  inli-lVcveai''osr  to  niid-Dece'-a":.er,  and  continued 
higher  tha.n  a  yea/ earlier.    Prices  of  similar  live  "birds  in  some  eastern  :nsr- 
kets,  however,  v?er^j  a'^oout  stead"',    'fnolesale  pricss  of  dressed  stock  vere 
generally  hiv^her  in  irid- Dec  enter  than  in  niid-^'OveiG"ber.    "Ulao  average  price  re- 
ceived cy  fanrers  for  chickens  declined  from  lo^O  cents  in  ir.id-Octo'oer  to  15,5 
cents  in" -id-l\'ove"ocr;  the  mid-Koven;"ber  price  "being  95  percent  of  tno  iToveniocr 
parity  price. 

Price  p?r  po-^id  received  "by  farriers  for  liv^  c'l.ickens, 

United  States 


In 

Cents 

Cents 

i.v'^  rare 

:^3C-55 

lU.O 

1U.2 

193? 
13  "'9 
19k:' 

19^1 

.  16.7 
ik.O 

12.0 
.  13.7 

Ic.O 
±4.2 
12.2 

1 


21 


'.-y  :  J"ene :  J^ily:  Ai:g.;Scpt 
1^  :    15  :    _15_|  1^ 


I'Tov. :  Doc. 
15  :  15 


;ent3  Cents  Cents  Cents  Gents  Cents  Ccnt^  Ccntg  Cents  Gents 

i".'4   15.0   1U.7    14.1;   14.1   14. 0   14.3    13.7   13-3  12.9 


15.9 
14.^ 
12.8 


lb. 2 
14.  H 
12.9 
15.7 


lo.l 

13.9 
13.6 

16.3 


15.7  15.0 

13'^  13.7 

13.3  13.6 

16,3  16. S 


l'U2  1^^.3 

13. C  13^6 

13.^  13-7 

15.3  ----3 


13.6  13.6  13.6 

12.7  12.^!-  li»7 
13.3  13.1  13.0 

ICoO  15.5 


AgricuLtnral  Karhe-ing  Service  da"^a. 


Poultry,  live;     Ifnolesale  price,  "by  classes,  at  Chicago, 
average  1336-'4C'  and  selected  dates  Iw'-'-C'  and  19'41 


Class  : 

Ave  r-^o 
ig5S4L0 
ne  c , 

19UG         :  I'-^l 

\            :            :            :            ;  '^''eck  ending 
lov.   .  Dec.   .  Jan.   .  -^ec.   .  i.ov.   .3.^^^  6:Dec.l3 

Hens;  ; 

Over  5  po^ands 
1   5  pounds  and  under  .... 

Cener    Genrs    Cents    Cents    Cenec     Cents    Cents  Cents 

i5>6     14.9     15.5     16.9     i£.7     i?.0     IS.S  19.0 
13.9      12.6      13,5      IB.O      13.^^      17c2      15.6      16. S 
•1.6     10.?     10.9     13.2     1U.6     12.7     13»2  lU.o 

Spring  chickens: 
^  po-'jinds  and  over 

Colored  ....... 

'riite  Rock  

Sarrod  P.ock  . . . 
Under  \  pounds 

Colored 

Vrnite  Hock  .... 
Sarrod  Hock  . . . 
Broil 3rs: 

2-1/2  pounds  and  runner 
Colored  . . . 
VThite  Eock 
Earred  Rock 
Turkeys: 

Yo^jng  hens  . . 
Young-  toms 


16.0 

lU.g 

16.5 

18,1 

19.5 

15.2 

16.7 

17.0 

17.3 

16.0 

13.0 

19.6 

21.2 

16.6 

17.2 

IS.5 

17.0 

15. u 

17.6 

19.3 

21.3 

1S.2 

16.9 

17  >  2 

16.1 

1^-3 

16.1 

17.6 

13.1^- 

1S.2 

16.9 

17.1 

17.5 

15.8 

17.7 

IS.  9 

19.'^ 

13.0 

IS. 7 

17.^ 

17.5 

16.1 

17.6 

19.5 

20. 1 

19.0 

20.3 

15.  s 

17.0 

16.3 

16.6 

17.2 

17. H 

17.7 

17.5 

lb.  6 

IS.O 

1-3.6 

17.5 

IS.O 

13.6 

13.9 

18.3 

16.6 

18. 3 

13.7 

17.9 

IS.O 

18. 9 

20.1 

19.7 

IS. 5 

20.1      17.5      18.2      18.6  1? 

.         .  .  ,     _         . . . :     16.9  l/l'4.7  l/l5.Ji  1/15.5  16 

CGiaxjuted  frdn  i-ooTations  in.  Chicago  Frrcc  Curre 
ly  'Coioputed  fron  all  q_uotations  cn  young  tonis, 


^"includirig 


.0 
.0 


22.5  21.3  21.7 
1/13. 9  1/17. H  1/17.6 

-.Tses  "by  v/eights» 


IiEC3M5::]R  I9UI  -  ill  - 

OUTLOOK  -  CHI  cms 

iBACICG-ROOTD.  -  The  leed-chicken  price-ratio  this  y^&Tf  "based  on 
farm  prices,  was  .nore  favoralDle  tiian  a  yoar  earlier,  and  more 
favorable  tlian  average,  imtil  September,     Since  September,  feed 
prices  he-ve  increased  and  prices  received  by  farmers  for  chickens  ^, 
have  declined  somev.'hat,  making  the  feed-chicken  price-ratio  less  |i 
favorable  than  average  and  less  favorable  than  a  ^ear  ago.    As  a 
factor  in  determinirig  the  total  ann\i.al  chicken  output  in  the  , 
United  States,  hovover,  the  feed-chicken  ratio  usuallj""  in  less  ■ 
important  than  the  feed-ogg  ratio.     The  nr-usuallv  favora,ble  feod~ 
egg  ratio  dm-ing  the  first  hnlf  of  I3U1  was  primarily  responsible 
for  the  large  incrcaE'-jin  chickens  raised  on  farms  this  year. 
Changes  in  the  feed-chicken  ratio  usually  arc  indicative  of  changes 
in  commercial  brciler  and  fryer  production. 

Demand  _f or  Broil '^r  Ghioks  Continuing  Strong 
Do g-Qitc  a  Lit  g1?  Lost,  ?avora"jlc 
Feed-Chicken  lytio 

Production  of  baby  chicks  by  commercial  hotcher?es  in  ITovembor  this 
year  (21,9?-9»00O  cnicki)  v.-as  66  percent  larger  than  the  previous  record 
for  ITovembcr  in  lp^-0,    Altho-agh  the  proportion  of  thi:^  output  tlia.t  vras  used 
for  puJLlet  produc--ion  v-as  a  little  larger  than  in  'Jovenbor  19^'-0,  the  number 
used  for  specialised  broiler  and  fryer  production  v/as  considerably  larger 
than  in  November  last  year.    The  November  corjmercial  h"tchery  production 
brings  the  total  output  for  the  first  11  months  of  this  y':^ar  to  1,02S  mil- 
lion chicks.     Specialized  broiler  and  fryer  production  this  year  is  erpcated 
to  be  at  least  I50  million  birds. 

Chicken  prices  have  advanced  somewhat  since  the  p:?riod  of  heaviest  ^ 
marketings,  and  the  rel^ationship  of  feed  prices  to  chicken  prices  has  become 
a  little  more  favorable  to  producers  despite  further  advances  in  feed  prices. 
If  prices  of  the  various  classes  '^f  chickens  advance  the  full  seasonal  a-.iount 
during  the  next  fev;  months  the  fced-chickcn  price  ratio  probably  will  contin- 
ue to  improve.     Specialized  broiler  and  fryer  production,  therefore,  may  con- 
tinue the  largest  on  record  at  least  well  into  next  year.     On  December  1, 
advance  orders  for  baby  chicks  v/ere  6$  percent  larger  than  on  December  l,19'-J-0. 

The  favorable  egg  prices  in  prospect  for  the  spring  of  19^2  are  ex- 
pected to  r'^s'olt  i'\!.  a  demand  for  chicks  even  stronger .  than  that  v/hich  pre- 
vailed in  the  spring  of  I'^Ul,    The  number  of  chickens  raised  on  farms  in  19^2 
is  expected  to  bo  a  little  larger  than  ii  19^H,  and  txie  total  slaughter  of  . 
chickens  in  the  United  States  next  year  is  e>:pected  to  be  even  larger  than  ■ 
the  record  slaijghter '  thi s  year,    Prices  received  by  farmers  for  chickens  in 
19^-2,  hov/ever,  are  expected  to  average  higher  than  in  19'+1«     Domestic  supplies 
'of  other  meats  are  ezcpec ted  to  bo  the  largest  in  mjany  .^-ears  but  the  stronger 
all-,aroiind  demand  is  expected  to  result  in  higher  prices  for  farmers  for  most 
livestock  and  livestock  products. 


I 
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TUPX3YS 


V/hol83ale  prices  for  live  turkeys  at  Chicago  advanced  socevrhat  frcm 
the  level  aroiind  r'ecem'oer  1,  'b'lt  ixi  'nid-Decoir'ber  they  i-zore  still  a  little 
lower  than  in  inid-!Tovontor,    l^liolesale  pi'icon  of  dressed  turkej''?  advanced 
mere  tiia^n  the  price  of  live  turkeys  diiring  tLo  first  part  of  Lccenber,  and 
in  the  r.iddle  of  the  Ecnbh  wore  a  little  higher  than  in  mid-Ilcvoirroer,  Price? 
of  Doth  live  and  dressed  turkeys  are  ccnsidora'oly  higher  than  a  year  ago. 

The  favoraclo  turkey  price  situation  this  fall  is  the  result  of 
slightly  smaller  marketings  and  a  much  stronger  consuner  denand.     The  net 
into-storago  movement  of  turkeys  during  ITovomber  Tvas  the  smr.llest  for  that 
month  since  1535»  snd  stocks  on  Tecemher  1  v/ero  35  pcrc'iit  sraller  tlian  the 
record  holdings  for  that  date  in  I9U0  and  v/erc  the  smallest  for  Deccmhor  1 
since  193 S, 

The  year  lolj-i  as  a  \vholo  icas  very  favorahle  for  turkey  raisers.  Feed 
costs  advar.ced  fairly  steadily  during  the  tm-koy  grov/ing  season  hut  turkey 
prices  advanced  also  and  the  feed-turkey  price  ratio  averaged  more  favorahle 
th.an  in  19^0  and  considerably  more  favorahle  thpn  a-verage.    More  turkeys  are 
"being  saved  for  hrecding  purposes  next  year,  and  as  a  result  turkey  production 
in  1942  is  expected  to  reach  a  new  high. 


Price  per 

pound 

roceiv 

ed  hy 

farmers  for 

live  turkeys 

5  unit 

ed  States 

Year 

<7an^  5 
1^  ■ 

leh, : 

15  : 

Mar. : 
15  : 

15  J 

l-'ay 
15  : 

JVJIO  I 

15  * 

July: 
15  : 

Aug. : 
15  : 

£eT)t, : 
15  • 

Oct.: 
15  : 

ITov,: 

15  : 

Dec. 

15 

Cents 

Oents 

Cent  s 

Gents 

Cents 

Cents 

Cents 

Cents 

Cents 

pents. 

Cents 

Cents 

Average 
1935-39 

'  17.2 

16. S 

16.5 

16.2 

15.5 

1^.7 

i'+.6 

14.  U 

15.3 

16.1 

17.2 

17.5 

193s  : 

1939  : 
19^0  : 
1941  ! 

17=5 

IS. 3 
1U.2 

'  15.5 

17.7 
17.5 
1^.0 

17.2 
17.6 
13.7 
15.2 

17.0 
16.9 
13.5 
15.5 

16. U 
15.6 
13.2 

15.^ 

15.6 
1^7 
12.9 
15.^ 

15.7 

lU.li 

12.9 

I5.g 

15.0 

1^.3 
13.^ 
16.1 

16.0 
15.^ 

iK3 
17.5 

16.5 
15.3 
i'+.7 
IS.S 

17.1 
16.0 

15.5 
20.2 

IS.U 
15.6 
15.9 

Agricultural  Marketing  Sor^/ice  data. 


FEED  SITUATIGH 


This  year's  com  crop  is  of  poorer  quality  than  in  any  of  the  past 
3  years J  and  prices  of  the  higher  grades  are  high  relative  to  prices  of 
loivor  grades.    Excessive  rains  earlier  in  the  fall  delayed  xiarvcsting  in 
a  lai"go  part  of  the  Midwest  hut  in  recent  v;oeks  the  v/cather  in  that  area 
has  Deen  more  favorahle. 

Prices  of  corn  and  oats  and  hj^roduct  feeds  advanced  slightly  in  eoxly 
ijecemher  follovring  the  spread  of  v;ar,     FollcL'/ing  the  entry  of  the  United  States 
into  the  first  World  War,  prices  of  feed  grains  advanced  sharply.     Supplies  of 
feed  per  animal  lonit  are  much  larger  nov;  than  during  the  previous  iirar,  however. 
Much  smaller  advances  in  feed  prices  m.ay  occur  during  19^1-4-2  than  cccui'red 
in  1917.     During  the  nezit  fovr  wopk?;  com  prjcon  may  "be  supported  r-omev/hat 
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by  tho   higher  loan  rate  on  I9U1  corn.     The  loan  rate  on  igUl  corn  in  the 
central  commercial  area  v/ill  averaf^e  cnuts  and  will  vary  from  6g  to  79 

cents  compared  vrith  a  flat  loaji  rate  of  61  cents  per  "bushel  on  I9U0  corn. 

The  cost  of  poiiltry  ration,  'b^.sed  on  v/holesalo  prices  at  Chicago, 
advanced  during  tho  first  h^lf  cf  DecemlDor,  hut  was  more  than  offset  "by 
an  increase  in  egg  prices  and  tho  fcod-egg  ratio  continued  favorahle  for 
producers.     The  number  of  eggs  required  to  huy  100  poTinds  of  feed  prohahly 
will  increase  seasonally  during  the  next  several  nonths  hut  the  ratio  is 
expected  to  continue  favorable  for  egg  prodtiction. 

Peed-egg  ratio  at  Chicago 

(Dozens  of  eggs  required  to  "buy  100  pounds  of  poultry  ration) 


Year 


Ave  rage 
1930-39 

1939 
19^0 
I9U1 


Week  endi ng  as  of  19^1-"^2 


Feb. 

22 


June:  Sept, 
9p;  :  P7 


Oct, 

-25. 


November 


December 


11 


23_ 


6  :  13 


20 


Agricultural  I-larketing  Service  data. 


Jan, 

31 


Doz. 

Do  z. 

Dns. 

Dcz, 

Doz. 

Doz. 

Doz, 

Doz. 

Do  z. 

Doz, 

Doz. 

6.06 

6.g6 

5.65 

^.73 

^.03 

^.09 

^.23 

^.50 

^.75 

^.93 

^.83 

5.S9 

6.21 
6,23 
7.^8 

6.71 

7.57 

5.19 

6.39 

6.02 
5.22 

5.13 

5,95 
^.61 

i+.62 
5.76 
U.l^ 

^.73 
5.3^ 

U.C2 

5.6g 
^.53 

3.S9 

6.23 

^.30 

6.63 
^^.75 
^.59 

6.62 
^.75 

6.62 
5.53 

5.56 
7.13 

DOl^tSSTIC  DEMAITD 


The  money  income  of  consiimers  is  expected  to  continue  to  increase, 
food-fcr-dcfense  buying  v;ill  be  expanded,  and  speculative  and  storage  demand 
for  farm  products  unaffected  by  price  ceilings  may  be  stimulated  by  the 
spread  of  hostilities.    The  expected  increase  in  the  money  incom.e  of  con- 
sumers is  based  on  tho  outlook  for  further  gains  in  industrial  activity, 
employment,  v/ages,  and  prices,    Curtailm.ent  of  production  of  some  civilian 
goods  swca  as  automobiles,  household  equipment,  and  residences,  will  tend 
to  increase  the  proportion  of  funds  ava,ilable  for  other  typos  of  consumers' 
goods  and  services,  including  food,  clothing,  and  amusements,     Tho  higher 
taxes  to  be  paid  next  year  may  result  in  Icv/ering  net  money  incomes  after 
taxes  for  some  of  the  higher  income  groups  of  consumers.     The  lower  income 
groups,  however,  v/lll  be  little  affected  by  the  tax  increases  which  have 
been  made  to  date,  and  it  is  this  group  which  spends  a  relatively  large 
proportion  cf  its  income  for  food. 


PES-6C 
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Year 

A'verage 
IS  30-59 


Total  nonaj^icultural  eriplo^/ees '  conpensation. 
United  States 

(Index  nuL.bers  1924-2C'  =  lOC) 


Jan.   ]  Feb,  I  iiiar .  ]  Apr ,  |  liiy  ]  June*  Jv.l;,^'  Aug..  Sept.,  Oct,     .  ilov..  Dec. 


83.2    63.2    84.1    84,0     84.6    84.6     81.0    81.6     34  .0 


66,1     S4,£  85.7 


1939  :     94.4     94.6    96.6     95.5     96,9     98.9     94.7     96,6  100,1      104,6  104.7  106,5 

1940  :  101.4  101.1  102.6  102.8  104.7  105.3  102.4  104,7  109.0      113.3  113,2  117.3 

1941  :  115.2  117  .5  119.9  121.9  126,7  130,5  128,1  130.6  134.9  l/l3S.l 


Average 
1930-39 


Adiv.sted  for  seasonal  variation 


84.3    84,2     84,0     83.6     83,8     84.0     85,7     84,0  83.7 


t-  -  t--  9*. 


^3.9  84.0 


1939  :     95,4     96.0     96,7     95.4    96,6    98,9     98,3    99,6    99,6      101.5  102.6  1C3,5 

1940  :  102,6  102,5  102,7  102,7  104,3  105,1  106,4  108,0  108,6      109.9  110.7  114,1 

1941  :  117.4  120.3  121.3  122.3  126.4  129,8  130,9  132.4  132.9  l/l34 .6 


Based  on  data  froi"  the  Department  of  Corm;erce  and  the  national  Bureau  of  Economic 
Research. 

l/  Preliminary. 
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liTDEX  O'F  SPECIAL  SUBJECTS  DISCUSSED  IE  TEE 
POUITSY  MiD  EGG  SITUATION 

Page  I  f.  sue 

Inde:M  nxim'bers  '^f  seasonal  variation  in 

egg  prices  for  19U2    9~10  Decemoer  19U1 

Poultry  producers  and  the  19^2  farm  program  ,        ^6  Octo"ber  I9U1 

Outlook  for  turkeys,  19^1-^2  , .  <,  No  page  no,      October  19I+I 

Outlook  for  chickens  and  eggs  in  19^2   "      "      "       September  19^1 

ITonagricultural  employees'  compensation,  a 

new  m.easure  of  consumer  demand    20  September  19^1 

Wholesale  prices  of  live  fcv/ls  and  chickens 
at  Chicago;     Index  numbers  of  seasonal 
variation,  and  price  differentials  between 

various  market  classes  of  chickens   „  16  August  19^1 

Differentials  bctv.e^n  Chicago  ^^rholosale 
prices  of  hens  ond  prices  of  specified 
market  classes  of  young  chickens, 

1930-31  to  19ilO"'a  o      1^-20  July  19U1 

Wholesale  prices  cf  lire  fov/ls  pjid  chickens 

at  Chicago,  1930-31  to  igUO-Ul  lU  June  19U1 

A  moving  seasonal  adjustment  for  egg  prices  ,         13  May  19^1 

Downward  trend  in  costs  of  egg  production  ,,,         ik  March  19^1 

Estimated  storage  margin  on  shell  eggs  per 
dozen,  averages 

191^35  1925-3^, 
annual  1935-^0   S  February  19U1 

Sggs,  per  dozen:    Estimated  storage  margin, 

I91S-37    9  February  1,  I93S 

Geographic  location  of  storage  stocks  of 

eggs    6-0  December  I9U0 

Geographic  location  of  storage  stocks  of 

poultry   11  November  I9U0 

Factors  affecting  the  average  price  received 

by  farmers  for  turkeys  in  the  United  States       l3-l6  October  19^0 

A  comparison  of  four  feed-egg  ratios  IC— 13  May  1,  19^0 

Peed-egg  ratio  defined    lC-11  Deeember  U,  1939 


